
Jenni fer J. Johnson 
Secretary 
Board o f Governors o f the Federal Reserve System 
20th Street a n d C o n s t i t u t i o n A v e n u e , N W 
W a s h i n g t o n , D C 2 0 5 5 1 

Re: D o c k e t N o . R 14 04 a n d R I N N o . 7100 A D 6 3 

February 16, 2011 

Board of Governors of the Federal Reserve System, 

Thank y o u for the oppor tun i t y to comment on the Federal Reserve System's proposed 
"Debi t C a r d Interchange Fees and Rout ing" rule. I t h i nk that the new regulat ions being 
proposed w i l l have some un in tended consequences as fo l lows : 

• The on ly beneficiaries of this h a r m f u l ru le are retai lers, w h o w i l l take home an 
add i t iona l $15 b i l l i on i n prof i ts - and consumers w i l l be lef t to deal w i t h the 
consequences. The ru le does no t requi re that retai lers pass a long even one penny 
of their savings to customers. Meanwhi le , banks, forced to lose money on debi t 
interchange transactions, w i l l be forced to compensate by increasing fees for 
deposi t customers. 

• There is no evidence that retailers w i l l pass the savings a long to the consumer. 
• I n add i t i on , i f debi t card use declines and customers r e t u r n to us ing cash and 

checks, the very merchants w h o cr ied out for this transfer of cost w i l l find a huge 
j u m p i n processing expenses at their stores because of the increase i n checks and 
cash they w i l l n o w need to handle. None of the so cal led benefits of this cost 
transfer f r o m the merchants to the banks w i l l be passed o n to the consumer. 

I a m h o p i n g that m y thoughts w i l l be taken in to considerat ion d u r i n g this t ime set aside 
for comments. The n e w regulat ions w i l l on ly benefi t the b i g retai lers, leav ing the 
consumers to pick, u p the tab as banks w i l l surely increase fees for services to make u p 
the shor t fa l l i n interchange fees. Thank y o u again. 

Sincerely, 

Signed, Stanley Tartakov 




